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Small Cap Value

Disclosure: Information shown is derived from a representative account as of 9/30/2018. Information is obtained from sources deemed reliable, but there is no 
representation or warranty as to its accuracy, completeness or reliability. All Information is current as of the date of this material and is subject to change 
without notice. Any views or opinions expressed may not reflect those of VIMCO as a whole. Readers should not assume that any investment in securities, 
companies, sectors or markets identified and described were or will be profitable. Investing entails risks, including possible loss of principal. 

Investment Objective: To produce attractive absolute and relative long-term returns, by consistently applying our
private market value philosophy to the small cap universe, with an uncompromising focus on downside protection.

Investment Strategy

Employing our private market value approach to public equities, we, at

Villanova Investment Management Company, invest in high-quality,

under-levered small capitalization companies that possess considerable

and sustainable competitive advantages and which are trading at

significant discounts to their private market values. Our philosophy

reflects an owner-like mentality with an emphasis on long-term

fundamentals and value creation, secular growth drivers, generation and

deployment of free cash flow and absolute level of valuation. Since the

protection of principal is of utmost importance, we attempt to uncover

and eliminate possible risks through an exhaustive bottom-up due

diligence and unique decision making process, while applying a margin of

safety to each investment. Our efforts result in a relatively concentrated

portfolio (40-60 holdings) with a low turnover rate.

GEO Group Inc 3.5%

Axis Capital Holdings Limited 3.4%

Donnelley Financial Solutions, Inc. 3.3%

Sabre Corp. 3.1%

ARRIS International Plc 3.0%

Air Lease Corporation Class A 2.9%

AMC Networks Inc. Class A 2.9%

Aspen Insurance Holdings Limited 2.8%

Tenneco Inc. Class A 2.8%

World Fuel Services Corporation 2.8%

Total 30.5%

Top Ten Holdings

Communication Services 9.6%

Consumer Discretionary 12.5%

Consumer Staples 0.9%

Energy 2.5%

Financials 24.5%

Health Care 6.9%

Industrials 12.3%

Information Technology 19.8%

Materials 4.8%

Real Estate 3.5%

Cash 2.8%

Sector Breakdown

VIMCO Russell 2000

Small Cap Value Value Index

Market Capitalization ($M)

Weighted Average $2,987 $2,137

Median $2,238 $810

Price/Book (Median) 2.1x 1.7x 

Price/NTM Earnings

Median 12.7x 14.5x 

Harmonic Average 11.5x 13.6x 

Price/Cash Flow (Median) 9.9x 11.6x 

Dividend Yield 1.1% 1.9%

ROE (5yr) (Median) 11.3% 7.3%

# of Holdings 54 1,387

Annualized Turnover 40.7% N/A

Active Share 96.9% N/A

Portfolio Characteristics
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Additional Disclosure: Sector weights, portfolio characteristics, ten largest holdings and other information constitutes supplemental information. The 
information shown is derived from a representative account pursuing VIMCO’s small cap value strategy. Each account is individually managed and may vary  
from the information shown. 

The specific securities identified are not representative of all securities purchased, sold or recommended for advisory clients. It should not be assumed that 
an investment in the securities identified was or will be profitable. Actual holdings will vary for each client and there is no guarantee that a particular client’s 
account will hold any or all of the securities listed.

The information contained herein does not constitute an offer to sell or the solicitation of an offer to purchase any security or investment product managed 
or advised by Villanova Investment Management Company LLC (“VIMCO”). Any such offer or solicitation for an interest in any product may only be made by 
means of delivery of an approved offering memorandum or prospectus (“Offering Document”).  The information in this presentation is qualified in its 
entirety, and subject to, the information contained in the relevant Offering Document.

The information herein does not take into account the particular investment objectives, restrictions, or financial, legal or tax situation of any particular 
investor. Before making an investment in an investment product managed by VIMCO, prospective investors are advised to thoroughly and carefully review 
the Offering Document or client agreement, as applicable, with their financial, legal and tax advisors to determine whether such an investment is suitable for 
them. 

The information contained in this presentation is designed to highlight market and investment strategy information. While VIMCO believes all the 
information set forth is from reliable sources, no representation or warranty can be made with respect to its accuracy or completeness. Any projections, 
market outlooks or estimates in this presentation are forward-looking statements and are based upon internal analysis and certain assumptions, which 
reflect the views of VIMCO and should not be construed to be indicative of actual events which will occur. As such, the information may change in the future 
should any of the economic or market conditions VIMCO used to base its assumptions change.

Past performance is not indicative of future results.  An investor in any investment product managed by VIMCO or in any investment account pursuing the 
investment strategy described herein should understand that it can lose money.  There is no assurance that any such investment product will achieve its 
investment objective.  The prior performance of investment products previously managed by VIMCO’s principals is not indicative of the performance that 
may be achieved by VIMCO-managed investment products or VIMCO client accounts.  

The Russell 2000 Value Index referenced herein has been included merely to show the general trends in certain segments of the US stock markets in the 
periods indicated and is not intended to imply that the investment returns of any VIMCO-managed investment product will be comparable to such indices 
either in composition or element of risk. Significant differences between such investment products and the indices may exist including, but not limited to, 
risk profile, liquidity, volatility, and asset composition.

The Russell 2000  Value ® Index is a trademark/service mark of the Frank Russell Company, and its parent - London Stock Exchange Group plc and its 
applicable group undertakings (the “LSE Group”). The index is unmanaged; includes only U.S. companies, is market-value weighted, includes reinvestments 
of dividends and is shown for illustration purposes only; and cannot be purchased directly by investors.

Frank Russell Company is the source and owner of the Russell Sector Classifications contained or reflected in this material and all trademarks and copyrights 
related thereto. The Russell Sector classifications may contain confidential information and unauthorized use, disclosure, copying, dissemination or 
redistribution is strictly prohibited. This is a VIMCO presentation of the Russell Sector Classifications. Frank Russell Company is not responsible for the 
formatting or configuration of this material or for any inaccuracy in the presentation thereof.

Contact:
info@villanovainvestco.com
1000 Chesterbrook Blvd., Suite 100 
Berwyn, PA 19312
Tel. 267-923-0004
www.villanovainvestco.com


